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Policies following WW2 played
a significant role in setting the
foundation for racial
segregation in housing. New
Deal policies and programs like
redlining and the GI Bill
prevented mixed communities. 

Government

backed racial

segregation

GI Bill 

Redlining

The most impactful homeownership assistance program of the 20th century,
gave white men coming back from war guarenteed loans of up to 56K today, &
low mortgage interest rates,  government paid interest rate for the first year.
Women and Black, Indigenous, People of Color (BIPOC) were often denied
mortgages or prohibited from purchasing in the suburbs.

Following a New Deal program designed to increase American's housing stock, 
 lenders color coded neighborhoods based on race to indicate where it was
safe to insure mortgages.

Rules that prevent multi-family housing from being built near single family
homes have historically held racist goals. Zoning ordinances have been
effective in reserving middle class, white neighborhoods for single family homes
that lower income, BIPOC families could not afford. 

Zoning Ordinances 
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"My heart kind of broke... in the

black community, it's just

common knowledge that you

take your pictures down when

you're selling the house. But I

didn't think I had to worry about

that with an appraisal."
 

-Abena Horton, homeowner
 

 

 

 

$40,000

41% The percentage increase in Abena's

home appraisal after removing all

indicators of a mixed race family. 

The value increase after a Black,

Hartford, Connecticut resident

removed family photos and had a white

friend stand in for him at the appraisal. 

Racism in the homebuying

system today



The net worth of the typical black family ($17,150) is only

10 percent of that of the typical white family ($171,000).
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Homeownership is a key to building wealth. Primary

residences account for 30 percent of all household

wealth in the United States.

Black families in America
who own their homes

41.8%

White families in America
who own their homes

71.9%



What are

homeownership

assistance

programs?

Run by federal state and local governments, non-profit

organizations and large employers like colleges and

hospitals

Programs aim to remove major barriers for potential

homebuyers who can make monthly payments, are

financially stable but have not been able to save the

minimum amount needed for a downpayment

Saving for a downpayment is the biggest barrier for

people trying to buy their first home + credit scores

7%
AVERAGE DOWNPAYMENT FOR FIRST TIME HOMEBUYERS 
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Conventional
Loans

Strings attached Private Mortgage Insurance 

Federal Housing
Administration Loans

For both FHA and
Conventional loans,
PMI is required for
downpayments of 20%
or less. 

620 580

If downpayment is less
than 10%, it is applied for
the life of the loan. 

Paid monthly plus an
upfront mortgage
insurance fee

Removed once 20%
equity is reached

Paid monthly 

CREDIT
SCORE

HOW LONG
PMI IS
APPLIED 

HOW IT IS
APPLIED 



40%
of FHA backed loans used a form
of down-payment assistance 

Source: [EDIT] Marketwatch, 2019
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https://www.marketwatch.com/story/getting-down-payment-assistance-may-not-make-people-more-likely-to-default-on-their-mortgages-after-all-2019-11-04


Downpayment

Assistance

May offer loans that cover partial or full amount of

a downpayment. Downpayment is financed

through a second mortgage, which users will pay

interest on. 

State and local programs: LOANS



Downpayment

Assistance

May require homebuyer to purchase homes in

designated areas

May require homebuyer to stay employed at

the institution for a minimum number of years

Owner occupy the home for a minimum

number of years
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State and local programs: GRANTS



LOAN AMOUNT

APR

PRIVATE MORTGAGE INSURANCE (PMI) RATE

PMI UPFRONT RATE

DOWNPAYMENT INTEREST

TOTAL MONTHLY COSTS

Without HAP With HAP

$160,000 $175,000 (15K of their own
money, 10K with a HAP)

4% 5%

0 .8% =$116/ m

0 1.75% = $3,062.5

0 1% = $256 total

ONLY INTEREST AND FEES
$114,991.21

$162,314.60(interest) +
$15,516.67 (MIP) +  $3,062.5
(Upfront MPI) + $256 (DP
interest) = $181,149.77

$1227.04$763

EXERCISE: BUYING A $200,000 HOME
With and without homeownership assistance programs (HAP)
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Building a More Equitable Homebuying System
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